HECTOR CITY COUNCIL
MONTHLY COUNCIL MEETING

December 12,  2011
CALL TO ORDER – TRUTH – N – TAXATION

A meeting of the Hector City Council was called to order on December 12, 2011 at 6:30 p.m. with the pledge of allegiance by Mayor Heerdt.   Members present for the meetings tonight:   Mayor Jeff Heerdt, Council Members:  Ralph Bergsma, Chuck Gentry, Janet Olson and Greg Radermacher.  Staff present:  City Administrator Barbara Hoyhtya and Police Chief Patrick Callahan.  Others present: Lowell Grimm, Marlys Hagstrom, Ruth Hamilton,  John Hubin, Susan Kley, Marty Lawson, Dean Lentz, Jen Macik, Penny Macik, Debra McIntosh, Don Olinger, Judy Ovitt, Frank & Michelle Schaefer, Jerome Schueller, Steve Squibb and Hugh Veit with Moore Engineering  

The budget was explained by Administrator Hoyhtya.  The council left the budget the same as 2011 with no increase.

Motion to close the Truth – N – Taxation meeting was made by Council Member Bergsma, second by Council Member Radermacher.   Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor, none voted against. Motion carried.
CALL TO ORDER – SPECIAL PUBLIC HEARING ON SPECIAL ASSESSMENTS

Mayor Heerdt called the public hearing to order at 7:00 p.m.  The public hearing is for special one year assessments to be placed upon properties for delinquent utilities.  Three properties are involved.

No one showed up for the public hearing.

A motion by Council Member Bergsma to close the public hearing with a second by Council Member Olson.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor.  None voted against.  Motion carried.   The public hearing was closed.

CALL TO ORDER – MONTHLY COUNCIL MEETING

Mayor Heerdt called the December 12, 2011meeting to order at 7:05 p.m. 
Welcome to everyone by Mayor Heerdt.

APPROVAL OF AGENDA

Council Member Olson motioned to approve the agenda with the following additions: Resolution 11-49 Final Levy Certification and 12 C Michelle Schafer Hanger rent with a second by Council Member Radermacher.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor, none voted against. Motion carried.
APPROVAL OF MINUTES

Motion to approve the November 14, 29th and December 5th minutes by Council Member Radermacher, second by Council Member Bergsma.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor, none voted against.  Motions carried.

CITIZENS ADDRESSING THE COUNCIL
Dominic Kadelbach – no show.

Hugh Veit from Moore Engineering was present to inform the city that the new owners of the Beef Plant have requested bringing pre-treated sludge to the Hector treatment plant.  The plant would be capable of handling the sludge if one of two options were installed:  Storage or thickening.  

1.  Storage at the cost of $1.7 million
2.  Thickening $2 million

There is a program that could help fund this grant for up to $500,000 for 2 years.

The risk is high considering the past history of the plant.  There would need to be a default clause that would protect the City of Hector. What are they willing to pay for this?  What will this do to the current project the city is working on on infrastructure?  Where are they financially?

Michelle Schafer – Hanger Rent at the Airport.  Michelle would like the council to reconsider the raising of the hanger rent from $75 to $100 per month.  A funding plan was made up before the hangers were built to show the feasibility of paying for the hanger.  She would like them to go by the funding plan.   The issue was tabled until the next meeting so that the current insurance costs and taxes can be researched.

Penny Macik thanked the students and teachers (National Honor Society, FFA, and Student Council and their advisors) who decorated the City Park so beautifully.
The storm sewers are full of leaves.  Schueller stated they will get the street sweeper to take care of it.

Dean Lentz asked about the water bill for 521 Douglas Avenue East.  The council addressed this issue with the special assessments resolution.  It will be charged to the property taxes for 2012.

RESOLUTIONS AND ORDINANCES
Motion by Council Member Olson to approve Resolution 11-43, with a second by Council Member Bergsma.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

RESOLUTION 11-43

A RESOLUTION ADOPTING THE 2012 HECTOR SALARY 

DISTRIBUTION SCHEDULE

WHEREAS, sound financial planning by the City of Hector is the purpose behind the preparation of the 

2012 municipal budget.

THEREFORE, BE IT RESOLVED, by the City Council of the City of Hector has set the 2012 salary

 distribution schedule as follows:

	SALARY DISTRIBUTION

 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	2012
	 
	 
	 
	 
	 

	 
	41400
	46500
	601
	602
	603
	45200
	43100
	616
	230

	 
	City Adm.
	EDA
	Water
	Sewer
	Garbage
	Parks
	Street
	Pool
	Airport

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Barbara H.
	70%
	10%
	5%
	5%
	5%
	 
	 
	 
	5%

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Barb J.
	55%
	 
	15%
	15%
	15%
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Mike
	 
	 
	10%
	10%
	5%
	15%
	55%
	5%
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Dubs
	 
	 
	10%
	10%
	5%
	40%
	35%
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Jerome
	 
	 
	35%
	20%
	 
	5%
	35%
	5%
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	All Police
	100% Police
	 
	 
	 
	 
	 
	 
	 
	 

	Officers
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


BE IT FURTHER RESOLVED, that this distribution will be in effective for the calendar year 2012.

Passed this 12th day of December 2011









______________________________









Jeff Heerdt, Mayor

ATTEST:

________________________________

Barbra M. Hoyhtya, City Administrator 

Motion by Council Member Gentry to approve Resolution 11-44, with a second by Council Member Radermacher.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

RESOLUTION 11-44

A RESOLUTION ADOPTING THE 2012 HECTOR MUNICIPAL BUDGET

WHEREAS, sound financial planning by the City of Hector is the purpose behind the preparation of the 2012 municipal budget.

THEREFORE, BE IT RESOLVED, by the City Council of the City of Hector that the following revenues and expenditures of the City’s funds be adopted as the 2012 Municipal Budget for the City of Hector.

FUND




REVENUES


EXPENDITURES

GENERAL FUND


$881,043


$879,167

COMMUNITY CENTER


$  12,200


$  12,220

AIRPORT



$  41,161


$  41,143

DEBT SERVICE FUNDS

2001 REFUNDING BONDS

$ 54,660



$ 51,581



1998




$ 17,860



$ 17,017

2001




$ 53,813



$ 51,250

2004 




$ 60,155



$ 57,290

FIRE HALL



$ 18,388



$ 18,388

ENTERPRISE FUNDS

WATER




$223,770


$214,470

SEWER




$276,635


$283,196

GARBAGE



$  93,800


$ 94,013

SWIMMING POOL


$  55,550


$ 55,460

EDA




$376,744


$284,017

BE IT FURTHER RESOLVED, that a summary of the revenues and expenditures be published in the monthly newsletter of the City.

Passed this 12th day of December 2011









______________________________









Jeff Heerdt, Mayor

ATTEST:

________________________________

Barbara M. Hoyhtya, City Administrator

Motion by Council Member Bergsma to approve Resolution 11-45, with a second by Council Member Olson.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

RESOLUTION 11-45

A RESOLUTION ESTABLISHING A SPECIAL ASSESSMENT TO HECTOR PROPERTIES FOR DELINQUIENT UTILITIES 

WHEREAS, pursuant to a public hearing a special one year assessment is to be placed upon the following properties for delinquent utilities:
· Sheryl Reuber, located at 441 Elm Avenue East (33-01860) in the amount of $58.06

· Kari Runke, located at 350 3rd Street West (33-02340) in the amount of $731.50

· Michelle Kaczmarek, located at 521 Douglas Ave E (33-02005) in the amount of $866.07

WHEREAS, the total assessment will be for $1,655.63.

Passed this 12th Day of December, 2011.







______________________________








Jeff Heerdt, Mayor

ATTEST:

________________________________

Barbara M. Hoyhtya, City Administrator

Motion by Council Member Olson to approve Resolution 11-46, with a second by Council Member Radermacher.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

CITY OF HECTOR

ACCEPTING DONATIONS

RESOLUTION 11-46

A RESOLUTION ACCEPTING DONATIONS AND DESIGNATING THEIR USE

WHEREAS, any city may accept a gift or inheritance of money, goods or property from anyone, accept gifts for religious or sectarian uses or gifts that are religious in nature; and

WHEREAS, the City of Hector has received a donation valued at $50.00 for the Fire Department to fix a window in the grass rig.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Hector, that the City accepts the donations in full and designate the funds for the following purposes in the following funds:

1) For the Hector Fire Department  

Adopted by the Council this 12th day of December, 2011.









______________________________









Jeff Heerdt, Mayor

ATTEST:

________________________________

Barbara M. Hoyhtya, City Administrator

Motion by Council Member Bergsma to approve Resolution 11-47, with a second by Council Member Gentry.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

CITY OF HECTOR

ACCEPTING DONATIONS

RESOLUTION 11-47

A RESOLUTION ACCEPTING DONATIONS AND DESIGNATING THEIR USE

WHEREAS, any city may accept a gift or inheritance of money, goods or property from anyone, accept gifts for religious or sectarian uses or gifts that are religious in nature; and

WHEREAS, the City of Hector has received a donation valued at $50.00 for the Hector Municipal Airport given anonymously.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Hector, that the City accepts the donations in full and designate the funds for the following purposes in the following funds:

1) For the Hector Municipal Airport  

Adopted by the Council this 12th day of December, 2011.









______________________________









Jeff Heerdt, Mayor

ATTEST:

________________________________

Barbara M. Hoyhtya, City Administrator

Motion by Council Member Olson to approve Resolution 11-49, with a second by Council Member Gentry.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

RESOLUTION 11-49

A RESOLUTION ADOPTING THE FINAL 2011 TAX LEVY, COLLECTIBLE IN 2012, FOR THE CITY OF HECTOR, MINNESOTA; AND ORDERING THE LEVY TO BE CERTIFIED WITH THE RENVILLE COUNTY AUDITOR

BE IT RESOLVED, by the City Council of Hector, Renville County, Minnesota, that the following sums of money to be levied for the current year 2011, collectible in 2012, upon the taxable property in the City of Hector for the following purposes:

Gross General Levy:




$418,562

Equals General Levy:




$418,562

Special Levies:


2004 Debt Service



$60,155   

2001 Refunding Bonds



$54,660   

2001 Debt Service



$53,813   


1998 GO




$17,444   

Total Special Levies:




$186,072

Total Levy:





$604,634

BE IT FURTHER RESOLVED, that the City Administrator is instructed to transmit a certified copy of this resolution to the County Auditor of Renville County.

BE IT FURTHER RESOLVED, that the above sum does not include Local Government Aid and is to be levied in full.

Passed this 12th day of December 2011.









______________________________









Jeff Heerdt, Mayor

ATTEST:

_________________________________

Barbara M. Hoyhtya, City Administrator

REPORTS OF OFFICERS, BOARDS AND COMMITTEES
Airport – Motion to approve the ground lease by Council Member Bergsma,  with the following items:



1.  $1.00 for the term of the lease at signing



2.  $.10 per square foot of building footage and $.05 per square foot of the 



premises which does not contain any building, or the rest of the lot.



3.  Not to raise the adjustment more than $.01 in any single adjustment 



period.



4.  Term of the lease 30 years.

Second by Council Member Radermacher.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

A fuel storage facility is being talked about at the airport.  This was tabled until more information can be received. A permit and city approval along with MPCA and FAA will be needed before any fuel tanks can be placed on the airport grounds.

Jeff Broderius has given his resignation effective after the January 3, 3012 airport meeting.

With no projects on the books for this year the council feels that this would be a good time to totally reorganize the airport advisory committee.  Hoyhtya and Bergsma will look at the By-Laws and bring back ideas to the council.

EDA – Motion to approve Resolution 11-48 a loan to Loftness in the amount of $100,000 for ten years at 2.5% interest was made by Council Member Olson with a second by Council member Radermacher.  
Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

RESOLUTION  11-48

A RESOLUTION AUTHORIZING A LOAN TO LOFTNESS/US ATTACHMENTS


BE IT RESOLVED that the City of Hector will loan to Loftness/US Attachments for funding for their 4 station project, and 


BE IT FURTHER RESOLVED  that the City of Hector will be using Revolving Loan Funds it has acquired from previous loans made from grant money received from the Department of Employment and Economic Development, and


BE IT FURTHER RESOLVED that the City of Hector has not incurred any costs and has not entered into any written agreements to purchase property, and


BE IT FURTHER RESOLVED that the City of Hector has not violated any Federal, State, or local laws pertaining to fraud, bribery, kickbacks, collusion, conflict of interest or other unlawful or corrupt practice, and 


AS APPLICABLE, THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF HECTOR, MINNESOTA, has obtained credit reports and credit information on Loftness/US Attachments and Gloria Nelson, David Nelson and Steve Nelson of Loftness/US Attachments. Upon review by the City of Hector and the city’s attorney, Jon Saunders,  no adverse findings or concerns regarding, but not limited to, tax liens, judgments, court actions, and filings with state, federal and other regulatory agencies were identified.  Failure to disclose any such adverse information could result in revocation or other legal action.


NOW, THEREFORE BE IT RESOLVED that Barbara M. Hoyhtya, or her successor in office, are hereby authorized to execute such agreements, and amendments thereto, as are necessary to implement the project on behalf of the applicant.  


Adopted by the City Council this 12th day of December  2011.









_______________________









Jeff Heerdt









 Mayor

ATTEST:
__________________________



Barbara M. Hoyhtya



City Administrator


The council thanked Loftness for the employees they have employed and business they have created.

Library – Motion to approve the contract with Pioneerland Library System in the amount of $31,252 for the year 2012, by Council Member Radermacher, second by Council Member Gentry.   Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor none voted against.  Motion carried.

Police Department  -  Welcome to Patrick Callahan, Hectors’ new Police Chief.  Chief Callahan told the council that neighboring cities have had burglaries. He is also assessing officer and assets of the department.

Public Works Department –  Tree Stump Grinder – tabled until the price of blades is presented.

Administration – Motion to approve the Plastic Garbage Bag agreement with Adult Client Service, Inc. of Olivia, Minnesota (ACTS) for the same amount as 2011 by Council Member Bergsma, second by Council Member Olson.  Bergsma, Gentry, Heerdt, Olson, and Radermacher voted in favor, none voted against.  Motions carried.
Hoyhtya reported that the FEMA report has been finalized and turned in.  Total projected costs is $131,947.84.

Motion to approve the GASB54 Policy by Council Member Bergsma, second by Council Member Radermacher.  Bergsma, Gentry, Heerdt, Olson, and Radermacher voted in favor, none voted against.  Motions carried.
ACCOUNTS PAYABLE

The council motioned to approve the payables for $48,985.42 by Council Member Olson, second by Council Member Gentry.  Bergsma, Gentry, Heerdt, Olson, and Radermacher voted in favor, none voted against.  Motion carried.

The council is interested in getting the cost of operating the various building and street lights.

The council is tentatively setting up a meeting with the Ambulance Department on January 2, 2012 at 6:30 p.m. at the Fire Hall.

ADJOURNMENT 

The meeting was adjourned at 8:35 p.m. with a motion by Council Member Olson, second by Council Member Bergsma.  Bergsma, Gentry, Heerdt, Olson, and Radermacher voted in favor, none voted against.  Motion carried. 







_________________________________








Jeff Heerdt, Mayor





___________________________________

Barbara M. Hoyhtya, City Administrator
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